
Arcuri Calls on U.S. Labor Secretary to Investigate Canterbury Closing

  

Washington, DC -- U.S. Representative Michael A. Arcuri (D-Utica) sent a letter Friday to U.S.
Secretary of Labor Elaine Chao requesting that the Department of Labor approve Trade
Adjustment Assistance benefits for former Canterbury Press employees and launch an
investigation into the closing of Canterbury Press, including the loss of a $3.5 million employee
retirement account.
 
 “It is unacceptable for any company to leave dedicated, lifelong employees without the
retirement plans they have paid into for years and give no notice or compensation,” Arcuri said
. “I am working with Assemblywoman Destito, state agencies and former Canterbury employees
to make sure local families are taken care of and circumstances around the closing of
Canterbury Press are fully investigated.”

  

“I have been discussing the Canterbury case since the company’s closing was announced with
staff from the New York State Labor Department and investigators with the State Attorney
General’s office,” said Assemblywoman RoAnn M. Destito (D/WF-Rome). “I am pleased that
Congressman Arcuri is requesting federal assistance to thoroughly investigate the current
status of the ESOP funds, which many of the Canterbury employees have been depending on
as their main source of retirement income.”

  

“On behalf of its members and the other employees at Canterbury Press of Rome, Inc., the
Graphic Communications Conference of the Teamsters, Local 503 gratefully acknowledges the
assistance from Rapid Response of NYS, New York’s Attorney General, Congressman Arcuri,
and Assemblywoman Destito concerning the closure of the printing company in July 2008,” said
Mike Stafford, President of Teamsters’ Local 503
. “Local 503 recognizes and appreciates how these individuals have taken appropriate action to
respond to this tragedy, and the Local will continue to assist them as we hold the former officers
and directors accountable for any misconduct.  

  

In his letter to Secretary Chao, Arcuri outlined his strong support for the Canterbury employees’
appeal for Trade Adjustment Assistance and Alternative Trade Adjustment Assistance, and
urged the Department of Labor to approve benefits as soon as possible.

  

In July, Canterbury officials, on behalf of their employees, submitted an application to the U.S.
Department of Labor - Employment and Training Administration (ETA) for Trade Adjustment
Assistance and Alternative Trade Adjustment Assistance. After an unusually quick investigation,
Canterbury received a negative determination from ETA regarding eligibility for trade
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assistance.

  

Arcuri also asked for a full investigation into the collapse of Canterbury’s $3.5 million retirement
account by the U.S. Department of Labor.  

  

The New York State Attorney General’s office and New York State Labor Commissioner are in
the process of investigating the loss of the $3.5 million Employee Stock Option Program
(ESOP) retirement account based on possible criminal activity by Canterbury leadership. The
New York Attorney General’s office has referred the matter to the Department of Labor.

  

A copy of Arcuri’s letter to Secretary Chao is attached below:

  

     September 5, 2008

  

The Honorable Elaine Chao
Secretary
U.S. Department of Labor
200 Constitution Avenue, NW 
Washington, DC 20210

  

Dear Secretary Chao:

  

 I am writing to bring your attention to the recent closing of Canterbury Press, located in Rome,
NY.  Canterbury closed its Rome facility, without adequate notification, on July 15, 2008, leaving
46 long time workers unemployed.  

  

 Canterbury officials, on behalf of their employees, submitted an application to the U.S.
Department of Labor - Employment and Training Administration (ETA) for Trade Adjustment
Assistance and Alternative Trade Adjustment Assistance, in accordance with the Trade Act of
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1974, on July 17, 2008.  Canterbury’s application was based on increased imports competitive
with products produced by the company.  Unfortunately, following an unusually quick
investigation, Canterbury received a negative determination from ETA regarding eligibility for
Trade Adjustment Assistance and Alternative Trade Adjustment Assistance.  It is my
understanding that Mr. Michael Stafford, President of Teamsters’ Local 503, which represents
former Canterbury employees, is seeking administrative reconsideration of the company’s initial
application. I strongly support the Canterbury employees’ appeal for Trade Adjustment
Assistance and Alternative Trade Adjustment Assistance, and urge your agency to approve
their request as soon as possible. 

  

 According to Canterbury officials, the closing was based on a lack of business, but the
employees note that the company recently made significant capital investments in new
equipment and work hours continued to rise, including the need for substantial overtime. There
are also reports that Canterbury officials have moved operations to the state of California in
order to avoid pending issues in New York State.

  

 In addition, employees of Canterbury are part of an Employee Stock Option Program (ESOP)
valued at $3.5 million.  Unfortunately, the closing of Canterbury, coupled with the company’s
recent filing for Chapter Seven bankruptcy protection, leaves all 46 employees without the
retirement benefits they are entitled to. The New York State Attorney General’s office and New
York State Labor Commissioner are in the process of investigating the loss of the $3.5 million
ESOP retirement account based on possible criminal activity by Canterbury leadership.
However, it is my understanding that investigating the collapse of this retirement account falls
under the jurisdiction of the U.S. Department of Labor.  The New York Attorney General’s office
has referred the matter to you and has forwarded documents to the Employee Benefits Security
Administration (EBSA) regional office in New York City, which were subsequently transferred to
the EBSA regional office in Boston.  

  

 I respectfully request that you task the appropriate member(s) of your agency to begin an
investigation into the closing of Canterbury Press, including loss of the $3.5 million ESOP
retirement account and possible move of operations to California. 

  

 Thank you in advance for your prompt attention and consideration of my requests. Please
direct your staff to follow up with Mr. Sam Marchio in my Washington office at 202-225-3665 or
via email at Sam.Marchio@mail.house.gov . 
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     Sincerely,

  

 

  

     MICHAEL A. ARCURI
     Member of Congress

  

 

  

 

  

Cc: Kristine Iverson, U.S. DOL Assistant Secretary for Congressional Affairs
 U.S. Rep. George Miller, Chairman, House Committee on Education and Labor
 M. Patricia Smith, Commissioner, NYS Department of Labor
 Andrew M. Cuomo, New York State Attorney General
 NYS Assemblywoman Roann Destito
 Michael Stafford, President, Teamsters’ Local 503

  

###
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